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NB : Since the publication of the 2003 OIV statistics, some marginal revisions have
occurred; the 2004 data presented here must still be regarded as provisional.

1. Close to the 2005 potential wine production
1.1 Within the EU 25 (table 1)

The evolution in community vineyards continues to be the consequence of the combined
effect of vineyard restructuring and the impact, depending on the vineyards, of the « wine
crisis » caused by high European and world yields in 2004.

After the growth of vineyards of the EU 15, (following the integration of new planting
rights during the redesign of the Common Organisation of the Market (COM) around 2000) this
trend has lead to a continual decrease, particularly in France, and a new trend of filing
applications for definitive grubbing of vineyards. This grubbing procedure was almost
abandoned in the EU since the 1996/97 harvest, but the effects will be noticeable only from
the 2006 harvest.

As such, the EU now with its 25 members, with its total community vineyards just
over 3750 mha in 2000 dropped to 3641 mha in 2003, 3617 mha in 2004 and came
close to 3600 mha in 2005, a decrease of approximately 150 mha in 5 years.

The relative weakness of the last inter-annual evolution (-17mha) is due to the
stabilisation (temporary?) of the principle EU vineyards, except in Spain which recorded a
decrease of 1.5% of its total vineyards between 2004 and 2005.

1.2 Outside the EU-25 (table 2)

The data used for this evaluation is specified in the above-mentioned table and show that after
marking a pause in heavy growth between 2003 and 2004 previously recorded in these
vineyards, in 2005 an upswing was recorded in almost all outside the community vineyards but
at a slower rate overall than before, with one exception being in Romania.

Outside the EU-25 vineyards should grow between 2004 and 2005 by 28 mha to reach 4342
mha.

Worldwide areas under vines should therefore grow slightly between 2004 and
2005, and reach 7943 mha (+ 13 mha / 2004), without reaching the previous level
in 2002 and 2003 of 7955 mha.



2. Global wine production in 2005

The production in question is that resulting from grapes harvested in the autumn of 2005 in
the northern hemisphere and spring in the southern hemisphere of the same year.

NB : We do not have sufficient information to evaluate the 2005 production of table grapes
and raisins. The same applies to the follow-up of consumption and trade in these products
despite progress in monitoring these products resulting from the use of data in the new OIV
questionnaire.

2.1 Within the EU-25 (table 3)

While 2002 and 2003 output could be described as low (respectively around 156 and 161 Miohl
for EU-25), output not including juice and musts in 2004, on the contrary could logically be
described as high since the EU-25 reached 25 184,6 Mio hl of wine.

Compared to this series, the 2005 production can be described as medium low since the level
reached 163.8 Miohl (-20,8 Miohl/2004: -12,3%).

Compared to the 2004 production, the decrease in wine production is particularly significant in
absolute value in Spain (35.3 Miohl of wine: -7,9 Miohl / 2004) and in France (50,5 Miohl of
wine: -6,9 Miohl / 2004), but the decrease is in relative value particularly for Hungary (-29% /
2004), for Spain once again (-18%) and in Austria (-17%). Wine production only grew in 2
countries in the European Union: Slovenia and Czech Repubilic.

2.2 Outside EU-25 (table 4)

Particularly contrasting patterns ...

The USA, with 23.5 Miohl, posted a record wine production (not including musts) at a faster
rate compared to the 2004 modest production of 3.4 Miohl. This holds true for Chile with 7.9
Miohl, grew by almost 1.6 Miohl / 2004, while in Argentina, wine production (not including
musts and juice) has stayed almost at the same level as in 2004. Among large vineyards in
North and South America, Brazil is the only country whose production in 2005 decreased when
compared to 2004.

In Oceania, the 2005 output maintained the level recorded in 2004, wine production grew
slightly in Australia (despite the fact that grape production left on the vine trunks went from
40 mT in 2004 to approximately 200 mT in 2005), while grape production in New Zealand
decreased and levelled off at 1 Miohl in 2005.

Elsewhere and particularly in Romania (but also in Moldavia), due to unfavourable whether
conditions, a 40% decrease in wine production was recorded in 2004. The decrease is South
Africa is smaller (-10% / 2004).

...but overall off set each other: as such, overall wine production for countries
outside of the EU 25 reached 77.6 Miohl compared to 77.4 Miohl in 2004.

In this manner, taking into account a hypothetical variation of more or less 10% of level of
wine production reached by countries for which we have no available information for 2005,
wine production in 2005 was between 274.6 and 282.0 Mio hl or between - 5.7 and
- 8.1 % compared to 2004 (close to 278.3 Miohl estimated mean: -20.6 Miohl /
2004). Global wine production can therefore be described as medium high, close to levels
recorded in 1999 and 2000.



2. Global wine consumption in 2005

NB : given that we do not have any information available on the consumption levels of new EU
members, this year the monitoring is based on EU-15

Table 6 shows that global consumption in the EU-15 remained virtually stable (-0,2 Mio hl /
2004), due to the increase in consumption of non-producer countries in northern Europe to
which is added the upturn in consumption in Spain, which has compensated in 2005 for the
continuing decline trend in wine consumption in France and Italy. The downward trend in these
countries would appear to be less than it was a decade ago.

For those countries monitored outside the EU, (cf. Table 7), one can note the continued
increase in wine consumption in the USA with a domestic market on line with Italy and also in
Oceania. On the contrary, Argentina for the last 2 years continued its downward trend.
Consumption seems to be decreasing in Switzerland. Elsewhere, consumption levels remained
stable.

Using the same approach to wine production these changes world wine production in
2005 was between 230.3 and 240.9 Mio hl, or 235.6 Miohl with estimated mean
stability / 2004: (+0,3 Miohl). World wine consumption has stopped its downward
trend since the middle of the 1990s. The growth which follows a long regression
period is slow and amounts to approximately 1 Miohl / per year.

4. Degree of equilibrium of the wine market in 2005 (table 8)

Measured by the difference between world production and consumption of wine, this degree of
equilibrium in 2005 was between 33.7 and 51.6 Mio hl, or 42.7 estimated mean compared
to 63.6 Miohl in 2004 and 31.6 Miohl in 2003 .

The brandy and industrial use wine markets which were well supplied with the large wine
production in 2004, should not be particularly demanding of wine this harvest over their long
established needs evaluated at approximately 35 Miohl of wine (not including juice and musts).
This economic situation is likely to push prices down again, notably within the EU-15, in terms
of table wine, a sensitive commodity since the beginning of 2004. Prices are likely to drop on
other markets where already high stocks levels following the high 2004 production will impact
either prices or the size of areas harvested. This cyclical situation will increase competitive
pressure on exports, particularly in countries with tight domestic markets with regards to
amounts available or declining domestic markets.

5. International trade in 2005

Tables 9 and 10 illustrate the scale of the global wine trade which, after a setback in 2000,
started to rally once again in 2001. The world market, considered here as the sum of exports
for all countries (taking into account the fact that the countries monitored together represent
94% of world trade ), in 2004 reached in absolute value 78.7 Miohl (+ 3,0% / 2004). The
annual growth rate this year is 2 time less than the rate registered between 2003
and 2004, but is consistent with the average inter-annual pace registered between
the end of the 1990s and the beginning of 2000 (+3,4% /year)

In relative value, this trade represents nearly 33.4% of world consumption (compared to
barely 18% in the beginning of the 1980s and 32.5% in 2004).

After two very low production seasons in Italy (a major player on the world wine market), by
draining its available stocks and increasing its prices, caused a significant change in Europe’s
market shares. This trend continued in 2004 because the bulk of the 2003 harvest was
destined for export that year.

The recovery of production in Italy in 2004 (55 Miohl of wine) enabled the country to get back
part of its market share in 2005, particularly the American market henceforth with 7 Miohl of
imports.



Within the context of France continuing to witness decreasing market share and on the
contrary with Spain continuing to benefit from heavy supplies in 2005, the positioning of the
top 3 players has changed compared to what was recorded in the beginning of the decade. In
terms of volume, in 2005 the order was: Italy, Spain followed by France.

Given the overall progress registered by countries in the Southern hemisphere (particularly in
Oceania and this year in Argentina) and despite the setback in the USA on the world market in
2005, the group of 6 new exporter countries continues to gain market shares reaching 25.5 %
of trade in 2005 (23.4% on average in the beginning of the 2000 decade, compared to 14.8%
at the end of the 1990s).

6. Price performance on certain production markets
(see attached graphs drawn up by ONIVINS)

Results are outlined from various sources (La Semana Vitivinicola, ISMEA and notably ONIVINS
to which is added INSEE for exchange rates) on table wines with no geographical
indications from Spain, Italy and France.

These graphs highlight the substantial decrease in prices for table wines with no geographical
indications from France and Italy and no improvement in Spain against the background of a
large production in 2004 and heavy stocks at the beginning of the 2005/2006 harvest, which
was unable to compensate the "medium-weak" characteristic of the 2005 wine production for
the EU.
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Table 1

SUPERFICIES

Evolution of EU 25 areas under vines

Unit: mha Wine vines, table grapes, or for drying, in production or not yet in production
Year 2003 Comments / Sources
2002 OV} cf OIV site |pr v isional 2004 FOre0ast
Source reminder (possible 2005
changes in
margins)
According to expert, restructuration of vineyards
continued, Decrease of 12,0 mha of wine vines in prod
Spain 1202 1207 1200 1180]between 2004 (1117mha) and 2005 (1105 mha),
approx 3 mha of table grape vines, and wine vines not
in production (decrease evaluated at 5 mha)
France 898 888 889 890|estim base evol. DGDDI prod sup: +3mha/04
Italy 872 862 849 847 |estim base spread of total sup. supplied by expert
Portugal 251 250 247 250]expert base +estim 4 mha of wine vines not in prod
Greece 130 130 130 130]direct estimation(forecast. vine in prod FAO stable)
Germany 102 102 102 102]expert
Austria 48 48 49 50]expert estimation base
[EU 15 (1) 3505 3489 3468 3451] (1):y.c.2000ha pour GB & Lux
Hungary 93 88 83 83|direct estimation
other EU 25 65 64 66 66]estimation base evo. Vineyards in prod FAQO
[EU 25 3663 3641 3617 3600
Table 2
Evolution of areas under vines outside of EU 25
Unit: mha
Year 2002 2003 Prov. 2004 (Fore 2005 Comments / Sources
expert: 425 mha in 2003, 403 mha in 2004 and 405 in
2005 :FAO in prod.: 385,378 and 380 mha: spreads
USA 415 415 398 399 adapted to OI\F; series to avoid rupture in OIVF/)FAO
series
Argentina 208 211 213 217 Jexpert
Chile 184 185 189 191]base information expert & FAQ in prod.
South Africa 129 132 133 133]direct estim OIV
Australia 159 157 164 167 |expert from Ministry of Agriculture
New Zealand 17 20 23 25| base expert sup in prod.
Moldavia 153 149 146 147 Moldova vin
Romania 243 239 222 218|estimOIV:base expert sup for marketing
Switzerland 15 15 15 15]Official statistics
China 421 455 471 487 Jestimation base evol. Vineyard in prod FAO
Other countries of Afrig 243 256 257 258
Other countries of Am¢ 148 152 155 156 direct est (usually based on FAO forecasts on
Other countries of Eurg 709 687 692 696 vineyards in production)
Other countries of Asie 1247 1240 1236 1233
Total outside EU 2F 4291 4313 4314 4342

Approching total world vineyard surface area
Unit: mha, Source: ibid Table 1

2002

2003

Prov. 2004

Forecast2005

7955

7955

7930

7943)




WINE PRODUCTION (without musts and juices)

Table 3
Evolution of wine production for the 25 member EU

Unit: mhl
Source: OIV / CCE DGVI E2 / experts / press especially for 2005

Germany | Austria | Greece | Spain* | France* | Italy** | Portugal others EU 15
OIV 2004 provisional 10047 2735 4295 43162 57386 53000 7475 175 178275
2005 forecast 9100 2259 4093 35300 50500 50556 6645 158 158611
Spread 2005 - 2004 -947 -476 -202 -7862 -6886 -2444 -830 -17 -19664

*2005: Harv.Spain=39,3 Million hl, of which 4,0 Million hl of juice and concentrates / Harv.France = 52,3 Million hl, of which 1,8 Million h of juice and/or concentrate
** :Harv.Italy= approx. 53,5 Miohl in 2005, of which 2,9 Miohl of juice and/or concentrate

of which
for the 6 new winegrowing countries of the 25 EU (HU, SL, CY, CZ, Sk and MT) Sum Hungary EU 25
OIV 2004 provisional 6332 4340 184607
2005 forecast 5205 3100 163816
Spread 2005 - 2004 1127 1240 20791
Table 4
Wine production in some countries outside 25 member EU
Unit: mhl
Source:OIV Experts / Professional Press
Year 2003 Provisional 2004 Forecast 2005 Comments / Sources
ol eventually_ revised on to be published by OIV
Source margin
USA 20770 20109 23500 direct estimation base Expert /press : very good
harvest in California (simi- lar to 2000 & +14%/04) +
. progress in others regions
(Production juice+musts) 5970 7197 7500
Argentina 13225 15464 15222
(Production wines+juice+musts) 17604 20163,5 21328| INV
(Production juice+musts) 4379 4699,5 6106

Chile 6682 6301 7886 Expert (forecast 2006: 8 Miohl)
Brasil 2620 3925 2850 Estim. Embrapa end 2005

. direct approach base expert : total harvest
Romania 5555 6166 3800 catastrophic in 2005 4,8 Miogx / 10,6 in 2004
Switzerland 967 1159 1000 Expert
South Africa 8853 9279 8310 Source: SAWIS / forec.06: 8923 mhl

("non alcoholic" production) 707 878 727] + 837 mhl "non alcoholic"
Australia 10194 13811 14001 ABS (base non fortified wines)
New Zealand 550 1192 1020 NZWG

Sum of those evaluated
outside EU 25 69416 77406 77589

Table 5 : Evaluation of all types of world wine production in 2005

Note that for countries which we have info available in 2005, represented in 2004dIv).: 262,0 Mio hl
a proportion equivalent to: 88% of world wine production in 2004 (Reminder: 298,9 Mio hi
or a missing production of: 36,9 Mio hl, 2005 production level for countries not listed
using a varibility of: 10% from the 2004 results.
in Mio of hl
Definitive 2003 Provision
- . o
Definitive 2001 2002 Marglnally al 2004 Forecast 2005 200572004 in %
revised
266,6 257,8 | 266,7 | 298,9 | 274,6 to 282,0 -8,1% to -5,7%

middle of the bracket 278,3 -6,9%



WORLD WINE PRODUCTION

278,3 Miohl

in Miohl
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Sources: OIV/FAQ for 1995-04, various for 2005 (PA)



Wine consumption / Balance

Table 6
Evolution of wine consumption for the 15 member EU

(Nb the economic situation of new members of the EU does not allow us to make forecasts for the EU-25)

Unit: mhl

Sources: Evaluation of consumption by calendar year taken from official annual OIV year 2004 information and
information available from the EU for 03/04 campaign, forecast 04/05 + panels for France,

et experts OIV.

Germany | Austria Greece Spain France Italy Portugal
2004 provisional 19593 2400 2929 13735 33141 28300 4828
2005 forecast 19631 2400 3000 13900 32600 | 27600 4710
Spread 2005 / 2004 38 0 71 165 -541 -700 -118

Belg.+Lux.| Denmark | Ireland Netherland{ Finland | Sweden UK EU 15
2004 provisional 2921 1720 685 3600 473 1324 11300 126949
2005 forecast 2940 1770 750 3700 482 1400 11900 126783
Spread 2005 / 2004 19 50 65 100 9 76 600 -166

Table 7

Wine consumption in some countries outside 15 member EU
Unit: thousands of hl
Source: OIV Experts OIV / Professional press

Year 2003 revised Provisional 2004 2005 forecast Comments
direct est base expert OIV & Adams Wine
USA 23801 24664 25400 Handbook 2005 P
Switzerland 2967 2933 2800 base Expert
Argentina 12338 11113 10942 expert INV
Chile 2552 2547 2600 expert OIV
South Africa 3487 3509 3430 expert SAWIS
Australia 4196 4361 4253 ABS
New Zealand 700 750 820 estim OIV base infos expert
Romania 5050 5800 5900 expert OIV
Sum of those evaluated 55091 55677 56145
outside EU 15

Evaluation of world consumption of all kinds of wine in 2005

Note that countries for which we have information available in 2005, represented in 2004 (OIV).: 182,6  Mio hl
a proportion equivalent to: 78%  of 2004 world wine consumption (Reminder: 235,3  Mio hl)
a quantity lacking of....: 52,7  Mio hl, for 2005 consumption for countries with no information available,
using a variability of.....: 10% , based on 2004 provisional results.
in Mio of hl

— Definitive [ 2003 | Provisional -

Definitive 2001 2002 rovised 2004 2005 forecast 2005 /2004 in %
226,9 228,6 | 235,1 235,3 | 230,3 to 240,9 -21% to 2,4%
middle of the bracket = 235,6 0,1%
Table 8
World wine trade degree of equilibrium
Definitive {2003 revise| Provisional

in Mio of hl 2002 ala marge 2004 2005 forecast
Wine making production| 257,8 | 266,7 298,9 2746 to 282,0
Wine consumption 228,6 | 235,1 235,3 | 230,3 to 240,9 2005/ 2004 in %
Spread 29,2 31,6 63,6 33,7 to 51,6 -47% to -19%

42,7 middle of the bracket -33%



World wine consumption after break in trend
Source OIV
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Source OIV State of the Vitiviniculture world market March 2006 (PA)



in Millions of hl

Difference between production - world wine consumption
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Sources: OIV/FAO for 1995-04, various for 2005 (PA)




TABLE 9 VOLUMES EXPORTED & WORLD MARKET SHARE by CALENDAR YEAR
NB World market is defined her as the sum of exports for all countries.
S o Lo
Countries of origin of | @ 2| = '§ 'g o= o 3 é
o £ (@) - [} b e © 'S o
ovots o | & 5 | B8 |28 Z|E5|8] 2| 3
Millions of hl L P18l & S | = 3121 8] 3 e —
= e = e (14
3 0n | = ®© o
n W =
Avg. 1981-1985 vol.| 10,2 17,3 5,9 26| 14 6,1 03103(0,1]09]| 0,1 ND 45,2 49,5
Source OIV %| 21% 35% 12%| 5% 3% 12%| 1% 1%| 0%| 2%| 0% 91% 100%
Avg.1986 -1990 vol.| 12,8 12,6 4.6 27| 1,6 3,9 04|06 |00|06]| 03| ND 40,1 43,5
Source OIV %| 29% 29% 1% | 6% | 4% 9% 1% | 1% | 0% | 1% | 1% 92% 100%
Avg.1991 -1995 vol.| 11,5 15,1 7,4 27| 1,9 2,4 151121041 02]| 11 1,4 46,7 51,1
Source OIV %| 22% 29% 14% | 5% | 4% 5% 3% | 2% | 1% | 0% | 2% | 3% 91% 100%
Avg.1996 -2000 vol.| 15,3 14,8 8,8 23| 21 2,8 33(123(12]0,2] 22| 1,3 56,7 60,9
Source OIV %| 25% 24% 14% | 4% | 4% 5% 5% | 4% | 2% | 0% | 4% | 2% 93% 100%
Avg.forecast.2001-2005 vol.| 14,8 14,6 11,9 (27| 25 1,9 541322404 ]58]| 19 67,5 71,8
Source OIV %| 21% 20% 17% | 4% | 4% 3% 8% | 5% | 3% | 0% | 8% | 3% 94% 100%
2002 vol[ 155 152 | 96 [24] 21 | 21 [48]27[22]02[50] 15| 632 67,2
Source OIV %| 23% 23% 14% | 4% | 3% 3% 7% | 4% | 3% | 0% | 7% | 2% 94% 100%
2003 revisea  VOI.| 15,1 12,9 124 (2,8 3.1 1,9 (5911331240356 20 67,8 72,2
cfinfra %| 21% 18% 17% | 4% | 4% 3% 8% | 5% | 3% | 0% | 8% | 3% 94% 100%
Provisional 2004 vol.| 14,2 | 14,2 13,5 [2,7| 31 1,7 [ 6213912705 (6,9]| 2,3 71,9 76,4
cfinfra %| 19% 19% 18% | 4% | 4% 2% 8% | 5% | 4% | 1% | 9% | 3% 94% 100%
2005 Forecast vol.| 13,9 | 151 141 (3,0 2,8 21 [63[135|128(05|75]| 24 74,0 78,7
cfinfra %| 18% 19% 18% | 4% | 4% 3% 8% | 4% | 4% | 1% | 10% | 3% 94% 100%
(1): Bulgaria + Hungary + Romania (2): Argentina + Chile (3): Algeria + Tunisia + Morocco (4): Australia + New Zealand *:Avg.92-9¢
SHARE in world exchanges avg.81/85 avg.86/90 avg.91/95 avg.96/00 avg.01/05 | 2005 forecast
5 leading EU exporters (Germ, Spain, Fr, It, Por) 75,6% 78,8% 75,5% 71,2% 64,6% 62,1%
"Southern hemisphere" (Arg, Chile, SA, Aus/INZ)+ USA 1,6% 3,1% 8,0% 14,8% 23,4% 25,5%
CCEE and Maghreb 14,1% 10,3% 5,1% 4,9% 3,2% 3,3%
Other countries 8,7% 7,8% 11,4% 9,0% 8,8% 9,0%

Data given, when not specified, from national customs statistics and the FAO. If the data is unavailable, information is obtained from OIV Experts OIV,the press, and
and in addition, on an EU leval, information from EU harvest statements. Fo05: FR: Ubifrance / IT,Esp,All,Por,Australia,NZ,USA: 9/12 months evol extrapolated for a year when necessary,

CCEE, Magreb: dir est /Arg:INV& expert for Chile / AFS:SAWIS / Moldavia: Moldova vin.

coefficient of 94% correlation represents the share of world trade by country followed in 2001-2004 and pushed ahead to 2003




World Market

Table 10
Share of world trade in world wine consumption
2005 in

Definitiv| Definitive| Definitive 2003 Provisional middle of

€ 2000 | 2001 2002 revised 2004 2005 forecast the | 05/04
in MlO Of hl bracket |n%
I: World wine consumption 224.8| 226,9| 228,6 235,1 235,3 230,3 a 2409 | 2356 | 0,1%
Il: World market (cf Tab 9) 60,4 64,6 67,2 72,2 76,4 78,7 a 78,7 78,7 3,0%
I1/1in % 26,9%| 28,5%| 29,4% 30,7% 325% |32,7% a 34,2% | 33,4% | 2,.9%
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price of white table wine

sources for Italy ISMEA avg monthly price on table wine production market,
for France bulk table wine buying contracts,

for Spain, quotations from "semana vitivinicola"
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